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SUBJECT: DELAYS IN CURRENCY CONVERSION 

REF: STATE 067044 

1. AT PRESENT, AMERICAN INVESTORS REPORT NO ACTIVE BLOCKAGE 
OF CURRENCY TRANSFERS. AVERAGE LENGTH OF TIME REQUIRED FOR 
APPROVAL BY BANK OF ZAMBIA IS FOUR TO SIX WEEKS. MUCH OF DELAY 
IS ATTRIBUTABLE NOT TO BANK OF ZAMBIA, BUT RATHER TO 
ADMINISTRATIVE PRACTICES OF THE COMMERCIAL BANKS WHICH MAKE 
REMITTANCE APPLICATION ON BEHALF OF INVESTOR. 

2. REMITTANCE RULES AND PROCEDURES SEEM LIKELY TO BE 
TIGHTENED CONSIDERABLY AND MADE MORE RESTRICTIVE IN NEAR 
FUTURE DUE TO DRASTIC DROP IN FOREIGN EXCHANGE HOLDINGS 
WHICH NOW AMOUNT TO LESS THAN $50 MILLION. ANTICIPATED 
FOREIGN EXCHANGE EARNINGS OVER COMING MONTHS BASED ON CURRENT 
COPPER PRICES FALL FAR SHORT OF EXPECTED OUTFLOW FOR 
ESSENTIAL IMPORTS. 
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